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Abstract

In recent decades, micro-financing institution has been proposed in many
countries as a suitable solution for increasing entrepreneurship and job
creation and improving the welfare of poor and moderate households. Due to
the deficiency of microfinance instruments appropriate for low and average
income groups of the society in the Iranian banking system, the targeted
provision of these services has failed to achieve its goals. Hence, it is
necessary to design new methods for financing these social groups, so that
while efficient, they keep in line with the goals and functions of Iranian
banking. This paper has designed and presented a new model for microfinance
in the Iranian banking system by using a descriptive- exploratory method and
experts' points of view. The proposed model is based on attracting deposits
through special contract of mandate and payment of facilities using Qarz al-
Hasan and Murabaha contracts with the aim of financing the weak and middle
classes of the society.
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