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The Role of Credit Guarantee Institutions in
Reducing Credit Risk
"Studying the experience of Jordan Loan
Guarantee Company"

Student preparation: Khansaa lbrahim AL-Hasan
Banking & Insurance Department — Faculty of Economics —
University of Damascus.

The Supervision of Dr: Motee Al shalaby Lecturer in Banking &
Insurance Department — Faculty of Economics — University of

Damascus.

Abstract

The study aimed to identify the role of loan guarantee institutions in reducing credit
risk by studying the case of the Jordan Loan Guarantee Company during the
period between (the first quarter of 2005 and the last quarter of 2017), using the

descriptive and quantitative methodology and using the EViews program.

The results show that Jordan Loan Guarantee Company plays an essential role in
reducing credit risks as the average gross private provision against loan default,
which is equivalent to the outstanding secured balances of overdue loans, to the
total secured amounts during the study period, was only 2%, and has adopted a
policy aimed to supporting the productive sector by focusing on granting guarantee

for productive loan programs and reducing the guarantee for retail loans programs.

The study recommended the need to provide the legislative and regulatory
environment necessary to establish and control the work of specialized companies

and institutions to provide credit insurance product, in addition to the need for
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banks to adopt modern methods of mitigating credit risk, most notably credit

insurance.

Key Words: Loan Guarantee Institutions, Credit Insurance, Jordan Loan Guarantee
Company, Credit risks.
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cadbiady shasll jilas wass -

g Jlia) g Loyl 4508 uliB G ¢ (dgan Jlaial ) ladll Bad i —
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Gl e Ll Gllyg ¢ agaa Al 8 Lisinally Apldl ledll ans auis -
Aanlll leald) e JB CallSal a3 0585 O ang i ¢ ady 13) 4adli (ge Lleal
Acgiy dic
O (Kar shall dias (e lgle Jpaanl) (Sa Al claglaall (g0 Bl
) Anlall o)1 (e ) Lo Qi) ol dligas pies ALESH SlelaYly GunY) aagl
220 a Bagayg Glaa) . Luall lasgas

¢ ALyl Shalaa) sy daled callully Jilusll e aosiil) eyt augill. 2
39 ua cgslaad) 1 o magull 558 a0

Wy Al gl L) i Al Aala®y) dhil) 8y daisall Qs -
ceheall lgaia o

(Aoghs ¢ Aangio ¢ Bpad ) Aagieall Dlagadll JlaT iy dataall Jilai -
(S ¢ ppra ) Dlaall aaa (389 Aabadll Qs —

LDl Ly msiaall cBlenll g5 (339 Adataall bt —

(Sl 3 5e e ) lilasal) Gy s Janll (g cli) Gl 38 ¢ cliledal). 3
(il 4 e 2aadll pae Hhlas s Cipaall laad) G pleall JS& Sas
) sa Jaeall (ylailly Ll aagl) iy Gum caaeall Sy hacan i sy
el 2yl Glaall Calla) sl 8 8 Cieda aga ve (SIp ¢l (&
St 01555 Yy el gl a5 cililacalli cdnledy) sllaall (maiasy L)
66 Ua Bagag il . ac

& oY) Lo Gulil pe deate (S Gunall g 1 Gl o ol 4
Lt
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oLa) Ao cpalit) — Ll

oo Lebisad of JUaaY) Jan DA e drapall Ll aojsi 0 el asgia —1
ali gaas mie yileall oda Jie gl ditn Al Gaaldll GlHd ) agd asall
44 L= George E. Rejda . iy

G DA e Ll ddaxil)l JIa asl 0 ol Ao omalil) aggha -2
13) (A dgadl ol kel ) Al agall ) cilada Gaalil) CISHE 4 i e
33 o« Mark s. Dorfman . uae die e 4l egall Anlaiy) ileal) <l
P oY) shlia (el AR lgaas A cilidail) ¢ gl -3

t e e o) e el (e Baasie t\}ﬁ Slla

19 _< « Raspanti, Thomas

pie Lhlie Jilie 4l ejall Llea gy @ ol ladll Glaii) e ¢paldl)
¢ ALY Jaally ¢ adal e GV ¢ Anadl Glliall Juass e 5l
- Ol ALY g LW 8D pae Lgnas 05 Ally ¢ Ldadl Ciladallg

s e Ll £ali e aal cpalill dgliie g chabial) olai gaali LY
ol A58 (adll ) Al daud) ge (ysieall ) cpadl Jae 13 adal) axe
Ll dasigh oda 8 el ially o siwall ) (griad)l JE oo Al il
e 4iSly dandl 8 dael) 4l 06 ial) aeall t e Dosbad) Hlalaal) ais
20 e Jead Al dgaliall Sl g al) o sl i adall o a8
S cbanl o ¢ adall s Jeat gidall dasSa 8 e Jladl 4l S ¢ sial)
C Bl e dnal) AT QL ¢ Aleall Gunas
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Saall aVls Jhag s () Jhlia glada ) Aalay) akal) ase ol ¥
Aa A paill dyedl) Cladall dad e i ol S ad dangar ping ) e
cpasitall S aall

pgdll laddl) dad e i sl IS ady dmge b el Al gali Lt
calaal (el Hled Als 4 (il

By Alls b gl slall Gulil alie g ¢ Blall o L) cualil) Lo
dad 05 Mg ¢ AT Agall LV cpall slad i dadal) dad 6 (o ikl
dad e el Cpalil A clS 1305 ¢ ptid) 4 e cpalill dadsy ) Cilias
coastall &y ) ady (R Gl ()3

G lShieall Lnalil) el g dunger wb ¢ lSUaall ALY galil) LY
22 8 dallae Llaal clidl ety ¢ pabiY) lblee PR Go b o
G ans Al e b clil) llal sl 5l Lo g pasall cilSbiadl)
oo i) aal it dam gl ¢ mgied) Gl dad iy Y IS Sl ded
A Ao A8 (g ¢ lgle (egall clKbiaall Y sleall o ¢ aslelEll sl

c O G iy Chlaall digad (g8

Jalatlly Addlia) — WG

A5l e www.jlge.com (gl oladal 4a ) Al Ci el - 1
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17 5 53gans dale dadliae 45538 ¢ gl olacal dual) AS5a0 7 caadls
“Cagill lac” gasdal gepd e Sl Gudle drsw Jlaudy 1994 (luss

oo ol 51989 ale dsall claidU sasiall iVl AlMSy (e 8yalaes ;o (53

Dhlad placall gl 45540 céa 11993 ol Al eliall clay) by )
spieal) anall @l Dl Lol cileg phall djlanll il lgaiss 1 g )
Yl 481 8 oY) G dklally palall g Uil (8 (e dSskaad) auigiall
Gl s el Bae ) lelladd) 83y 1997 ole 5 ¢ damiall Al
L G lellendy 53L5 @3 2016 sle Llg an 5 ¢ bl oladl maliy dilials

Dl el 20 )l

P oag Al leal Lia ) ASa) galn B A Laal e eid) - 2
Ll )l Ky (14) 4540 pe Dails Dl ASpa dadl e &l

& de las 184 (124 ) deal (o Aygiaad) AW o)l www.jige.com
dawiy gl ¢ 0N b Apadll plhadl) Jds www.cbj.gov.jo dus¥) Gaull
A8 gl 8 Alalad) dylail @gidl oy (%58.3)

GagAl gladal i) AGAN st A gledall gl mal -3

abally wlaadl) www.jlgc.com

) aaldl Caiall AV aal) 2980 Jhlia oleda zalp -1
Adail) s e s was Al jhblaa ¢ CTJ-'
i) 5,388 (Lh) daluy)
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Bypieall ay)ldall Jigad Hlasa
%70 72 250,000 dagaill S Lgd Lasg A LY))
(!
aliie A ladl Jige (laca

%70 36 15,000 G sl
Ay Sl — el
calaadldl [EYA] d.'}&d\ Ylaca

%70 96 1,000,000 S et o
sala) —
%70 96 1,000,000 sola] — iyl ) place
%70 96 1,000,000 Sola] — ! syl — Al
%85 96 250,000 AL o) s (s
B sl Jigd (e

%70 60-36 | 350,000~ 500 G e
aaa1al)

sl Glaal 253V AGAL casl) 55 AN algal) o slaeVh Ealll ] 1 jaead)

www.jlgc.com

led) Gl o) aal | gl blie leda galy —2

Adil) Apd | Slacd) B e o= ST
, () Lalmy) e

(064)

AASY) g il Jipes s
%75 300 75,000 e
sptadly Tacssiall 330 ol
%70 120 50,000 BCl il el Jised (haca

sl Slaal dna 1 AS,al ol g SN aBodll e alae¥h Lalll dlac) @l

www.jlgc.com

=Y aal) )

. Ciiull o) aal) malal) e olada —3

dabail) du A acdd) 8yial .
) (LNs9) dxlaal) cilazsally

(0¢4)
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oagdl gladal &)Y AL el 39 SN adsall o alaeVl Ealdl slae] @ vl

www.jlgc.com

58 A3 Gag il Lhlae glecal 4a3)¥) 4S8N0 dgndl il gsasll B Gas
Pl Jeand) Lol jela (a3l

bl Adbsal)
O A ganaall adleal) Ve e s e e e s
il jaball QSSJ\ G Aigadaal) glhal) | G A gacaall el L)
o) el Lalily) o (a9 @ | Al oAl
140,328,379 4,285,019 6,636,590 (oelad 23 2009
15,331,000 6,313,664 8,563,475 2010
164,402,000 11,263,433 12,038,130 2011
155,166,700 4,054,753 17,630,301 2012
216,022,000 3,127,117 23,060,499 2013
258,951,075 4,043,412 29,025,767 2014
203,480,000 3,283,670 29,883,302 2015
155,064,984 2,363,311 44,307,281 2016
156,934,049 1,681,437 50,951,027 2017

cagal lacal 4y Y1 AN gaad) Ll oyl e slaie Yl Lall) dlae) 1 jreadll

b bl Bl el Jganll DA (g

b ddaall cilasally chaliall laa zalind diganaall ddlea) daill gl
e 43l Lag ple JS 8 5Ll Aol Allall L elldg o i,V g aleasy) o
Al b Slel Joaall DA o sl pabiiiay dala®¥) dbidyl e cilels
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Aadipe oli) il 38 Agdaall Cilaasally bl Glaca galiyd Ligacasll LlleaY)
U b Aaih clalias) Gigaa Gl QIS gl — Auball Clsie alee DA
el Ogman (A Gasn¥) Slaall e IS el ) Al gag By —clsaud)
el Fudl e Ll ) goradl BLRYL dn¥) Gsudl 4 cpall
. @l aae jhlie aia agiles

5 P el Lalidl) Jagdl pe Lisedall fdlall dlleay) daiil) Cigd
L A5lke gai Doty Hld Ole 5.9 )l Lo ) 2017 ale & deail ]l
Glgis DA Jaal) g1 13 aay 3y ujss 668% iy (2009) !
plaals Jaas cinveal A58 Lgesti ) gallly cleadl] o e ANVAS L)l
pal aalS GLai) e Gaalill daaal 1gShaY A Laall gil) Cila (e Aie allag
S Daadlad) Al dayY) )l 8l dga Ay ¢ Anlady] lalaall cilisaa
Aplay) cleladl) calise o Znle BT (e 4idld Loy 2008 Hle & chas
oY) (b Al

b Laliail Taliyl je (agil 0o Asemall @il ddlaay) dedll gl
ale e 2laul (ol bl 558 (e 5AY) ) Clgiadl Lase Yy duayal) Clgian alana
2017 sle b Joail — lasiha lelisy) 2014 ple 2 o)y — 2017 asls 2012
= (2009) Lol s Aijlie saill Jame il Cam 5l Gale 1.6 o)l L )
Oleall mie awds ) A5E) dubwe das ) WS el s Koy < 61%
ciia 38 Ll b)) pag il Gladall mie sai SNy Aaliy) e (g Al
liat ellyy daal) LAl Qg il e o 5 o gul) padn b el
Ja e &) Al 8 alsivall (sabai®¥) gall ujen b Al Leall )
Lolad¥) clegyiall dabial dslasy) 4l fpeasl LU cililecal) g

caaall hugieg i JleeY) adinay bl cfjslially Lol
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alse S Al (g il lacal A3 Y1 ASAL Agiad) ALy lall g gaylls il LS
B gyl Glacal Ena)¥) AGEN G Ll sy 2017 ale dals 2009 ale o
ety Aacsgially Spiaall woyliall Liget Jagel AP cililecall i e cilee
Apalal) B s @lldy Janll ajd 3lag (0l pal) Adee 5 daalisall
sl Aagiadl disacad) Gagydl e of G Cum ASEN LY caad
Al g il s Jlea) g V) L) IS8 daugially Sl ajlial)
ey Lo ) 2017 ple 8 Ll o climy Cum Ayl 558 DA Lgacadl
docl) 038 gy olial Jganlly cAisaiaall Lalidl) gl sae Jes) e %94

dduhall Glgie DA

i) Gag il laca el (he el JS) Aigaciaall g sall a2 (2) ady Jsaal
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2 Higaadl
Ay A gabiy Tolin | Olad gabin
bl Olad aliy | Olad ali | Qlaa wagf
Bl geanall | Gagd g p g bl L)
ool Aaaugially sl duadl | Jl ) Biual
s Alaa) rhigalll Slall Jalad) Adaygially
w29 Rl
b digacaal
w23 Al gl
daluy)
86% 245 22 12 1 210 2009
90% 304 14 15 1 274 2010
88% 447 20 33 1 393 2011
47% 684 21 42 298 323 2012
56% 596 19 22 220 335 2013
68% 598 7 26 159 406 2014
84% 573 3 25 66 479 2015
90% 797 3 45 33 716 2016
94% 1152 1 55 15 1081 2017

sl Glacal dua ) AS,al dgial) Al puylall e slaeWh Ball) dae) @ jraal)

sduyal) Byidg dufpal) it clily jalas —4
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350,¥) A0 Al dpayl) ALl ol e duhall sl b alae ) ah Cige

3pdl DA www.ase.com.jo glae duajs adsa e Balally (g @l laal

bl Shuie A Ly Gags @llyg (2017 2l 2009 ale (1)
rduadl) Lid) -5

Aah)dl Charie paa o5 AlaY) lalia) (ands 8 ag sl Oleca e
: Q:‘ Lo (389

oag Al Glada 1(X) JHieall psial

sl Llla 5538 S e Blgiall C¥ganl) Aot Qluda) DA e dde i) Sag
L) 5l Y Dgecad) Ml Jles) e A pleal) meby )

cOlacall zaly aaead

Olacall geaby AV Sl Adl 558 S o lagied) cNVpenll At ua
el Jlaa) = Glecall ol goend b Lgaad) dlladll Jlea) (e i)
ol gead AL ) Y Aigacad) alladdl Maa) /[ &dle 558 (S oo 8ldgindl)
Olesal)

Alany) halaal) :(Y) gl pial

Hadh Jleal ) sfaiall (gl dus Gluial PIA e i el S
haall gy pan Aulle 5558 S Aigacnal

goend Ll 55 (K1 Digecadll alladd) ) ) sfiaiall (g jall daws @ s
s <1 dand) salie (mg all A Aigeiad) 50 Ja) = Gleall zaly
c Olacall by aand ALl 5l Y A garadll Al Jles) / &L
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Clatial 5 Cus ¢ (ald Garadag ple amia e (9S8 Glamiall of Cusg
%3 5 Ay ly Loyl malyll Aigacasll Alataddl (o %1 Gassty alal) (aadll
DAY A L) las gy Asine e Osacaall gl casdll lacsidl o
Al iy ) gl fiad dgalsdd paldl) Gasadall Cldal sy o gdl A0
f o (LSl AaliY) Gagll an 180 Ge lebludl dau b sl
Balie mg il LGl Lgacad) saamy) Joln o (aldll acddl clas)
oo hut Gaa¥) i€ aldll pawmdall e slae¥) 2 Gl @llady ¢ dlacd)

(Aolay) halaadl) el eNls
Jasall el e JSU candall aysill 4l Aledad) poad Hladl Aoy 23 Cus
Pl bl il

csill il jxiall Liell) duld) gouad axe Jarque—Bera laal ekl -1

PO Cus Aol dua il Jadg Aaaral) Faca il iy i 1389 0.05 (e aal

Oty B3N al) e lagli (e 2SI SPSS zaliyd g culilull (and 23 adle
(520l 30 (e ST (4f) Baalie 36 &b Al ana (5S5 BILEN Al (e lagla
L) goand dayd jolas i Jally Lo 5l ciliall G lajlie) (Kad

hall @jsil

@t\ﬂ ).u_mﬂ_" i_a_ujal“ J tu_,ﬂ\ J\,\:\i\ C‘:'tu (1) fé) J<é
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Series: PROVISION_DRAWDOWN

12 Sample 2009Q1 2017Q4

Observations 36
104

Mean 0.0182908
8 Median 0.015458

Maximum 0.035788
5. Minimum 0.010913

Std. Dev. 0.007383
a Skewness 1.138471

Kurtosis 2.896530
z Jarque-Bera  7.776711
0 ] | | | | Probability 0.020479

0.610 0.015 5.620 0.625 0.630 0.635
(EViews) Jlasy) malill clada Je slaeYh Zalll dlac) @ jaadl)

csill Jtid) el Liejl) dududl pons Jarque-Bera las) ekl -2
h3 0.76 JL5sY) digine dad by 0.56 JLSY) el il Gus sl

cpaal) Laajh Jo ey 1385 0.05 (e LS

sl puaiall canlall aigall Hlasl) i (2) o8, J<4

Series: FEES_DRAWDOWN

Sample 2009Q1 2017Q4
8 - Observations 36

Mean 0.003429
6 Median 0.003451

Maximum 0.004330

Minimum 0.002569
44 Std. Dev. 0.000358

Skewness 0.229294
" Kurtosis 3.401546

Jarque-Bera 0.557314
o Probability 0.756799

i t
0.0025 0.0030 0.0035 0.0040 0.0045

(EViews) Jlasyl maipll clajie e alde Yl Halll dae] 1 jradll

ially Jiaall il (pe IS0 Aiadl ALl Bl eUldy) 558 LSSl &5 5 Cag
Pk Lo Ll gl aitil

VAR CJ}A.: ("&“L-' &ld\ ;Ua,ﬁ}“ sy Hlodl) julea (3) (55_) J<a
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VAR Lag Order Selection Criteria
Endogenous variables: FEES_DRAWDOWMN
Exogenous variables: C

Date: 072719 Time: 18:24

Sample: 200901 201704

Included observations: 26

Lag LoglL LR FPE AC sC HQ

0 171.8321 MA* 1.15e-07* -13.14093* -13.09254* -13.12700%
1 171.8397  0.013937 1.24e-07 -13.06459 -12.96781 -13.03672
2 171.9769 0.242825 1.33e-07 1299823 -12.853068 -12.95642
3 1721857 0.353272 1.41e-07 -1293736 -12.74381 -12.88162
4 1737878 2588079 1.35e-07 -12.98368 -1274174 -12.91401
5 173.8400  0.080250 1.46e-07 1291077 -12.62044 -12.82716
G 1741052 0.387555 1.55e-07 1285424 1251552 1275670
¥ 176.4839 3.293644  1.41e-07 -12.96030 -1257319 -12.84833
8 177.0301 0714231 1.47e-07  -12.92539 -12.48990 -12.79998
9 177.0344 0.005322 1.60e-07 -12.84880 -12.36492 -12.70946
10 177.4556  0.435968 1.70e-07 1280427 1227200 -12.65100

*indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FPE: Final prediction error

AlC: Akaike information criterion

SC: Bchwarz information criterion

HQ: Hannan-Quinn information criterion

(EViews) Jlasy) maipll cilajie e alde Yl Halll dae] 1 jradll
(0) & Jiall pnall Bl eyl 55 ol el cila aall Gy Nl

L) il copgh Gan (1) il Bl clat)) 558 Gl il il Gady Led Wl
P sl e

VAR 3503 aladialy Sl olbiy) 55 laa) sules (4) 2y JS3
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VAR Lag Order Selection Criteria

Endogenous variables: PROVISION_DRAWDOWN
Exogenous variables: C

Date: 07/27M19 Time: 18:28

Sample: 200901 201704

Included observations: 26

Lag LoglL LR FPE AlC sC HQ

0 1147428 MA 9.28e-06 -8749448 -B701059 -8.735514
1 1199951  9.696610* 6.70e-06* -9.076550% -B.979773* -0.048682%
2 1200152 0.035495 7.22e-06 -9.001170 -B.856005 -8.959368
3 120.0408 0.043279  7.80e-06 -B.926214 -8.732661 -8.870478
4 1207854 1202802 797e-06 -B.906568 -B.G664626 -B836897
5 1209277 0219032 8.55e-06 -B.840596 -8.550266 -8.756992
G 1209939 0096733 923e-06 -B768764 -8.430046 -B671226
7 1213347 0471784  978e-06 -B8.718051 -8.330945 -8.606579
g 1215564 0289983 1.05e-05 -B.658186 -B.222691 -B532779
9 1215690 0.015491 1.14e-05 -B8.582231 -8.098348 -8.442890

-
=

1217171 0170864  1.24e-05 -83516699 -7.984427 -3.363424

* indicates lag order selected by the criterion

LR: sequential modified LR test statistic (each test at 5% level)
FFE: Final prediction errar

AlC: Akaike information criterion

SC: Schwarz information criterion

HQ: Hannan-Quinn information criterion

(EViews) Fhanl) malinll Gls pe e alae¥h dalll dlae] 1 jradl)

%5 Adlas) AV riwe die il Judlad) jhgial lady JEY) 8 8 g
Augmented Dickey— laal iy &llig Unit Root Test  jladl Pla e
cnlh — el DA z3lall s34 (PP) Philips—Perron lasly (ADF) Fuller
Baagll Lds lad) axdiy 4l Gus ((ale elad) (puy cull (e — ale olailg
Glily G daloy) aag YV A e A8 ol By duia3ll Al cil€ 13) dd el

bk Lo gtll cupels g (lgd Basg da ol saslsll Al

Cpaniall daia3ll Judbad) dhaiad sl (5) o8 Jgaal)
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i PP ADF
' i)
bEN prop | Lyl das Prob. LaaY) ded
0.0002 | 5.024507- 0.0003 4.941479 - | <l as
<l ae
e
0 12.03761- 0 8.046162- | olxil X
gl
el-c
0.9794 | 1.771213 0.7505 0.241460 U9
0.5538 | 1.435359- 0.5538 1.435359- | <l as
Culh xa
e
0.4573 | 2.233453- 0.4596 2.229107- | ola3l 4
Sgicsal
eLC
0.3757 | 0.737579- 0.1944 1.236737- U
Y
0 6.649178- 0 6.495702- | b as
e
b xa
Ao
0 6.645575- 0 6.417571- | o3l o
Gy Al
, P
A9d)
0 6.398788- 0 6.398788- U9

(EViews) ilasy) zelinll cilajia Lo slaeYl &aldl olae] 1 jsadl)
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AL ) A Digarmall fllad) Jlea) (o Slacall el 2S ce Al 558 S
oY) Gaoll dns sie (Glecall el aseal

5 U8 e Bliginall Clganl) da) el jurnell dueill dlalldl hina) -2
sl i Aigacadd) wlaall Mas) (e AaGaal Glaall el AlRaY) sWl Al
Skasl 5 ADF las) (e IS (IS oly eissienal) die (lasall ol gend ALl
z3sall 33g (ggiall die JHiaall puiall L)l Aluld) hiid axe ekl & PP
Algine ae Ciyglil Z3galll 138 jlas) &l o) G (ale oladl Gaag el ()50)
cGgiall die Jtiall uatell duie 3l dludud) Hhiin) dagis slddel) &5 daleg

: Unit Root Test sasgll jia JLid) ciluad of Gua

CBiee e & Jullg Basgll jis e (ggian Aol Al :HO

 Bfiee & (Jullg Basgdll jia e ggian Y dniail) Al :HI

Auto Regressive ) ARDL Zagid Gy L led JalSall lasy Jlay)
Al ADle dgag ddpeal HLaaY) 13a aadiey Cus Distributed Lag Models)

e Byes Lite)l ladle 058 A Ayl il o Jushl) Y1 e
LAahide Ql;)d

S il el i
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ARDL (385 z 3sall 3 (6) o3y JSA)

Dependent Wariable: PROVISION_ DRAWDOWM

Method: ARDL

Date: OF/27/M19 Time: 19:01

Sample (adjusted): 201102 201704

Included observations: 27 after adjustments

Maximum dependent lag=s: 10 (Automatic selection)

Model selection method: Akaike info criterion (A1C)
Dynamic regressors (10 lags, automatic): FEES_ DRAW O
Fixed regressors: C

rMumber of models evalulated: 110

Selected Model: ARDL({E, 9)

MHote: fimal equation sample is larger than selection sample

Wariable Coefficient Std. Error -Statistic FProbo.™
PROVISIOMN_DRAW THOWR-1) 0.183867G6 0.273043 o.691012 0.5091
PROVISIOMN_DRAWDOWT-2) 0085351 0257823 03221045 0. 7491
PROWVISIOMN_DRAWDOWT-2) -0.137497 0236523 -0.581326 05770
PROVISIHOMN_DRAWT OHOW (-4 ) 0. 490765 0.214545 2.286400 0.0516
PROVISION_DRAWDOWRE-5)  -0.459347 0.253572 -1.811507 010756
PROWVISIOMN_DRAW DOWT(-G) 01528876 02945383 0.528776 06047
FROVISION_DRAWS DOWP(-7 ) 0128907 0.29432391 06416587 0.5290
PROVISION_DRAWDOWM-8) -0.494045 0.218558 -2.2593324 0.0538

FEES DRAWDOWM 8.241534 2.333008 3.532622 0.00F7F
FEES_DRAMDOWI-1T) 0259701 3094208 0082931 0.9352
FEES_DRAWDOWM(-2) -4, 9732879 2.558767 -1.943858 0.087e
FEES_DRAWDOWMN{-3) -0.871745 1.887500 -0. 451827 0.6565
FEES_DRAWDOWMN-4) -7.092013 2139381 -3.314984 00106
FEES_DRAWDOW(-5) -4 1032498 2603227 -1.576312 01536
FEES_DRAWDOWMN(-6) -4 190007 2414249 -1. 7356533 01209
FEES_ DRAWDOWMN-7) -5.925451 2687740 -2. 576686 0.0328
FEES_DRAWDOWM-8) -0.251160 2042618 -0. 122960 09052
FEES_DRAWDOWT-9) 1.284110 1.876949 1.0022815 032449

Z 0077121 0.024257 3179335 001320
R-squared 0880137 Mean dependent var 0015316
Adjusted R-squared 0610447 S.O. dependent var 00032260
S.E. ofregression 0002035 Akaike info criterion -9. 365704
Sum squared resid 2.21E-05 Schwarz criterion -8.453818
Log likelinood 145 4370 Hanmnan-Cwuinn criter. -9.094552
F-statistic 3.263505 Curbin-Watson stat 2026244

FProb({F-statistic) 0046244

*mlote: pvalues and any subsequent tests do not account for model selection.

(EViews) Jlasy) zalindl cilajine Ao alae YL &bl dlae] @ jradl
b Leoodled JSal (e aas Gua

Lgina Caliy 3.26 gs caly Fostatistic [Laay) ddlas] 48 o) -
dgasel) Gpmydll (b o My 0.05 (e sral 25 Luys 0.046 sy
- gl dadla JUlly dbad) dcajdll Jods
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Al il (audds B (ag 8l lad ciluwsa g3
" o9 Al ladal s ) AS Had) A ad Al ja

e by siall g z3saill cOlalan (e Jalaa (6l dad abias Y : HO

. z3saill Zadla

Jaall o died (A z dgalll C lalae (g 2aly Jelaa J8Y) e aag: HI
- g gal) Lndia Millyy

G Y chund) Ga isdl Jelll dDle a3 sae (e KB S Cuag
Giy el e Uadll maaan zigar db 8 sl o &)l AL gaas
padul) mtnll ¢yyels Cus Bounds Testing agaall jlodls dd jaall 42 k)

Bounds Test is Ja¥l dbish 4ujlsll dlall aa3 sae lal (7) a8, J<a

ARDL Long Run Form and Bounds Test

Dependent Variable: DIPROVISION_DRAWDOWN)

Selected Model ARDL(D, 0)

Cane 2 Restricted Constant and No Trend

Date: 07/27/19 Time: 2042
Sample: 200001 2017Q4
Included obaervations: 27

Conditional Error Correction Regression

Varnable Coefficient 19 Error t-Statintic Prob

c 0077121 0.024257 31790338 0.0130
PROVISION_DIRAWDO 0970314 0271201 -3.607231 00069
FEES_DRAWDOWN(-1) 1002232 6027078 -2990226 00172
DIPROVISION_DRAW 0.166000 02114062 0.789088 04626
D(PROVISION_DRAW 0.2623419 0204412 1.234472 02621
DIPROVISION_DRAW 0.114844 014660606 0.783032 04562
DIPROVISION_DRAW 0.605600 0177702 3407990 0.0003
DFROVISION_DRAW 01406202 0217408 06729148 05202
DIFROVISION_DRAW 0305138 0.198082 16404852 01620
D(PROVISION_DRAW 0 494045 0.218008 2260334 0.06538
D(FEES_DRAWDOWN) 8.241034 2333008 3532022 00077
D(FEES_DRAWDOWN( 26 52365 8 866108 29001574 00173
RDIFEES_DRAWDOWN( 2154077 0610042 2500842 0.0369
DFEES_DRAWDOWN( 2067802 0602041 2402852 00429
DIFEES_DRAWDOWN( 13 68002 7462303 1823062 0.1058
D(FEES_DRAWDOWN( 0.482518 5847050 1621750 01428
D(FEES_DRAWDOWN( 5202511 4606775 1.148854 0.2838
DIFEES_DRAWDOWN( -1.6320%0 3285348 0501620 0.6204
DFEES_DRAWDOWN( 10041170 1076940 -1.003018% 0.2449

* pwvalue iIncompatible with t-Bounds distribution

(EViews) Jlasl malinll cilajde e slaeYl Zalll slae) 1 jradll
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Bounds Test (3is Ja¥! dlisk Llsll ADkall 3aad (2e laal Aaw (8) a8y J<al)

Lavald Lgualicn
Case 2 Rastrictad Conatant and Mo Trand

Variable CoaMe @t Hld. Lrrar -Slatishe Frak
FEE3_DRAWDOWHMN 1842182 2478015 =B.Z2B4211 0.0007
L o.o7asit 00912083 4.535127 0.0002

B = FROVIGIDON_DRAWDDWH - (T 42T FEEDS_DIRAWLDOWR « 00500 )

F-Bounds Tast Hull Hypoth#sis: Mo lsvels relationship
Taal Statstic Yhliia Signir (i} [}
Anymplotic: ne 1000
F-siatistic 4453183 10% d.02 3.51
K 1 5% 3.a2 4.18
2. 5% 418 4.70
1% ER ] 5.50
Aciual Sampls Size 27 Finite 3ample: neab
10% 3223 3.757
5% 3.057 4.53
1% 5743 .48
Finite Sample nell
10% 3.303 .77
5% 4.00 4.8463
1% a.027 a.7a

(EViews) Jlasl malinll cilajde e slaeYl Zalll slae) 1 jradll
t b Loodlel Joanll 8 jeday Gua

days die Y1 aall dad (ge LT a5 4.45 il Fostatistic 4ad o) -
pie dunf by gl duasall daca il iy Jully %5 5 %10 digiee
Siide JalSs dgasr Al Lol Jaiiy Ja¥) dbigh Lujlss Ao 29ng
c Ayl Sl yatia

Jaladll Fogine caalig 18.42- cialy Jiisal) juaniall Jalas dad of 223 —
oiiall Jeles dugine o Ju 135 0.05 e il a5 0.0007
cshal) gaall e A al Jiiall i) o (gl Jaedd)
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P sl e odlel JSall DA e z3sail) Aalae gt &5 LS
PROVISION/DRAWDOWN = (0.0788 - 18.4218 * FEES/DRAWDOWN
P damill cipgls G Uad) s Aol 2 b &3 o5 (pa

ECM Uasll mpna dlslas (9) A8, JSa)

ARDL Error Correction Regression

Dependent Variable: D{PROWVISION_DRAWDHOW M )
Selected Model: ARDL(E, 9)

Case 2! Restricted Constant and Mo Trend

Date: OF27M19 Time: 21:16

Sample: 200901 2017CQ4

Included observations: 27

ECM Regression
Case 2: Restricted Constant and Mo Trend

Variable Coefficient Std. Errar t-Statistic Prob.
D{PROVISION_DRAW. .. 0166990 0188914 0.883944 0.4025
DIPROVISION_DRAW. .. 0.252341 0.182158 1.385289 0.2034
D{PFROVISION_DRAW. .. 0.114844 0. 116421 0.986456 0.3528
D{PROVISION_DRAW... 0.605609 0.149432 4. 052739 0.0037
D{PROVISION_DRAW. .. 0.146262 0.189189 0773098 04617
DIPROVISION_DRAW. .. 0.205138 0175088 1. T427TE9 0.1185
DIPROVISION_DRAW. .. 0.494045 0194741 2 536935 0.0349
D{FEES_DRAWDOWMN 8.241624 1.949187 4228242 0.0029
D{FEES_DRAWDOWMNI ... 26.52365 6.916788 3.834678 0.0050
DI(FEES_DRAWDOWMI ... 21.54977 6.611370 2259502 0.0115
D{FEES_DRAWDOWIMI ... 2067803 G.6620829 21038326 0.0146
D(FEES_DRAWDOWMI ... 13.58602 5702395 2.382511 0.0444
D(FEES_DRAWDOWMI ... 9482518 4. 292144 2. 209273 0.0581
D(FEES DRAWDOWMNI(... 5.292511 3.42427T5 1.545586 01608
D{FEES_DRAWDOWM... -1.632950 2. 542268 -0.642320 0.5386
D{FEES_DRAWDOWMI ... -1.884110 1.570711 -1.199527 0.2646

CointEq(-1)y* -0.978314 0.239402 -4 086494 0.0035
R-squared 0841417 Mean dependent var -0.000529
Adjusted R-squared 0587685 5.0. dependent var 0002835
S.E. of regression 0001820 Akaike info criterion -9 513852
Sum squared resid 3.31E-05 Schwarz criterion -8.697954
Log likelihood 145 4370 Hannan-Ciuinn criter. -9 271243
Durbin-Watson stat 20326344

* p~value incompatible with -Bounds distribution.

F-Bounds Test Mull Hypothesis: Mo levels relationship
Test Statistic Walue Signif. 10y {13
F-statistic 4. 453183 10% 3.02 2.51
K 1 5% 3.62 416
2.5% 418 479

1% 4. 94 558

(EViews) Jlasy) malipdl cilajda o slaic Yl Zald) slac) @ jaadl)
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b b Lo odlel UK (e it G

P-Value culiy 0.98- lui s (lball aa Jilas) CointEq(-1) of -
Gsiras e o Uadll aa dales of (61 0.05 00 sreal 25 0.0035
- oY) Alish 4l ADAe dgag S5 13
el chsid) ol e 1%y %84 Lui cal R-squared of -
Ly o) uaially o Al iyl (ge %84 ojlaie Lo it (Asienall)
e ol (AT Jalsal (gpa38 il yuaial) 8 Caans S iyl (e %012
Aahal) L Lglla) U
oo s U S Residual series (sl dlule oL a3 4le Tely
P o gruball @sll e pnd o KU Ly &5 Cua dibas ) JSLEA
:olial Al < jeda d |y oS s sl

sl Add _apbal) wysll laal (10) o8, <&

7
Series: RESIDO1
6 Sample 2009Q1 2017Q4
Observations 27
54
Mean 1.23e-17
4 Median 9.28e-07
Maximum 0.001939
3 Minimum -0.002190
Std. Dev. 0.001129
o Skewness 0.026527
Kurtosis 2.180153
by Jarque-Bera  0.759334
0 Probability 0.684089

[ ! [
-0.002 -0.001 0.000 0.001 0.002

(EViews) Jlasyl maipll clajie e aldeYh Balll dae] @ jaadll

151

WWW.Nnoormags.ir


https://www.noormags.ir

ALy jhlial) adds 8 (a8l (lad Clawsa ) ga
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0.76 _iay) dad caly Eus “,“,_,L,S\ Q:‘)Jm RPN & pnd i Py
Garal) Gpa il J5d s 0.05 0o S a5 0.68 il JLERY! A sinas

ol a5l ) Al g gy
daiil) ¢yl Gua Correlogram A13) Jala ) Al agag JLEA) a3 o (hag

-

PRIk
sl Abudes 8 SN Lalsy¥) Ao s kil (11) o8, IS
Ciate; 072719 Time: 21:49
Sample: 2009Q1 201704
Included observations: 27
Autocorrelation Partial Correlation AC PAC Q-Stat  Prob
R I 1 -0.033 -0.033 00324 0857
Coom v 2 0196 0195 12320 0540
N s O o 3 -0.188 -0.183 23811 0497
s I I 4 -0.440 -0519 89833 0.062
I I 5 -0.017 0.026 89934 0.109
s I N s I B -0.368 -0.255 14043 0.029
I I 7 0192 -0.040 15484 0.030
rol ™ |# #1 8 0070 -0.012 15684 0.047
I | 9 0121 -0.063 16322 0.060
= O o 10 0.129 -0.180 417.087 0.072
s i 11 -0.232 -0.263 19727 0.049
| I . 12 0.082 -0.023 20082 0.066

(EViews) ilasy) zelinl cilajia e slaeYl &aldl olae] 1 jsadl)

Cus SN Lalo V) AlCha (o Aol Al 1A HLAAY) Ao e @i bl

Dol Gun 0.05 sl ol (s lealel 3 Prob. o axs
il ALl 3 I L Y1 A 39as a2 : HO

iedll Al b 1A sV Sk dsag ¢ HI
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sansl) i LEa) ehal DA e ol Aludes il lasy JEY) 5l
b gisall die Byias sl Al o Y Jeagil) 5 Gas

st Al il jlas) (12) &) Jsal

s PP ADF
Db prop. LAY dad Prob. Olady) 4a8
0.0004 | 5.040697- 0.0004 5.016603— | <yl as
ki
0.0027 | 4.943799- 0.0029 4.911140- | o3l o
gl
v‘a\.ﬁ
0 5.139892- 0 5.124045- Q9%

(EViews) Jlasy) zalil cilaia Lo alaeVh &aldl dacf 1 jriadl
us Heteroscedasticity ¢plall (uilad ade 4S54 29ag HLEd) &3 8 (e
s oLl il ayel
o) Aludes 8 cplal Guilas pae AlCha 3gag laal (13) A, JSal

Heteroskedasticity Test: Breusch-Pagan-Godfrey

F-statistic 2805520 Prob. F(18,8) 0.0693
Obs*R-squared 2330765 Prob. Chi-Zguare(18} 01790
Scaled explained S5 1.207422  Prob. Chi-Square(13) 1.0000

(EViews) Loy zelinll cilajia Lo slaeYl &aldl slae] 1 jsad)
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ALy jhlial) adds 8 (a8l (lad Clawsa ) ga
" o9 Al ladal s ) AS Had) A ad Al ja

das Jalby 0.179 Prob by 23.3]1 Obs*R-squared ded cily dus
o pdall dpa 3

(okal) Luilas are AAs 285 Y (5l) Homoscedasticity ¢ulall (uilas : HO
(o) ailas axe AKAs aa g3 sf) Heteroscedasticity culall (uilas axe : HI

Al jaile SLad) DA e sl Ja¥) 8 ALY ey JEY) & 4o
¢ A o duale o Cayally (ol syuad) AaY) AR sl (e aSEU llig
2 aiie gl Alal cal€ 1305 anly olatl Dalal Ll o cpalasl &dols oo da
G Dol saiha L) eha) g a D LAY aiall Sl sa Legdd 5 Jisall

s Al dagl) Cujels

Lyl il puxia (el el o) L) AU Lad) (14) a8, (<

Pairwise Granger Causality Tests
Date: 07/27119 Time: 22:21
Sample: 200001 201704

Lags: 2

Mull Hypothesis: Obs  F-Statistic Prob.
FEES_DRAWDOWM does not Granger Cause PROVISION_DRAWDOWN 34 2.30955 01173
PROVISION_DRAWDOWHN does not Granger Cause FEES_DRAWDOWN 3.02308 0.0642

(EViews) Jlasy) malindl cilajda o slaic Yl Zald) slac) @ jaaql)

(Null Hypothesis) (iiese (yfiviad a9ag (14) a3) <& (e (i Ean
D) Hlasl
zeby AREY) W Adle 5 S e Slagieall CVpendl das 55 Y 1 A8V

Slaxall el aend Bl 85l I3 digaciaall @liall lea) (o Ailiaal) lacal
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58 U dgacadl) il laa] ) sl (g @l daws B (G dl) le)
(ASLEY) JRIad) Glacal maly prend AL

0.05 cre ST 25 0.1173 caaly IsY) desall daajill Prob. das o aaig
bl il Jeall uanall 5l ases 16V dseaed) dacadll Jsd 5 Nl
il JaY!

Al 558 JSI Ligacaal) adlaal) s ) sfiaiall g al) dows Jigs Y @ Austil)
Caghu laa] e P s b (sbat¥) b)) Gl maly aeal

(Las Al Glaas) Glacall gl goenl dulle 558 JSI dagiaall (lacal

0.05 (e ST 25 0.0642 sl A5l dyarall Lua @ll Prob. ded of aais
o il Gola ¥ Al juadl Gl by Al duesall dacajill Jod 5 Ul
Br VN IRTPRN|

Wle Loy A Ll el Ja¥l 3 uid) o ADle aag Y 4l il
cdushll gadll e 45

gk 45l Ble gn5 ) deasll & el Wihal & A @hlasy) Je sl
Oleall zabyy GpaV) &l Al 558 S e Blagindl CNsenll dus Ga daY)
O 5 el ey e LAl 8l A igaciaall wlaall Jlea) (e Aaaal)
O Olacal gl BS e Adle 858 U gl Galdll Garaial Jlas] dow
B e g ¢ Glacal) maly gaend L sl I3 Agasadl dlaal s
Oleal A AGEN b s ade Toliy Guuial om sl 2V 8
Al S ¢ dishll aall e dslai) Dhlaal audds (S Cuegad (ag il
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Aolaty) Al fpeat! L8N clbilecall o6 o A$5E0 038 i (e Dl

Lalad) sae i) pawg o gl pndn DA e L)) cile g il daliall
panids ails e @A) (Ll laa) gLyl o el dand yéa DA (e

Aglay! hladl)

Ay g B pag sl Gled (B A5 ) Al (e BaliuY) dl<e) A -6

: aznw gﬂ Sal) Cils g pliall éb dul -1

WA e det Al dpglaully Logll Al de sl ] e Ll 0 Y
& Dseall aliall gl Ll o Joill (Sany cdaygn b Bsrall ayliall
@&W\&DM&MBM})}M\MY%M‘M%%M
Lo slall e asii sans ssha U of oo aladl 55 hajiie cilsha e Bl
2\_1);3]\ Cl;.!\g lgle :«L\-\Sb dald) Q_DBSJ‘ e Bl pe aﬂba}’b PY-IW
gl

GsilE Jf Alal) Aa8l<a B olihy oWl 2001 plad 71 a8) gldl) oIS
Calaal) aaas 5 sl 13 Cagary Bpiall aliall sad dagig Ljgu A ra
Aaaly) (e degane ity Jasaly Al ooy Alladl AadlSal idagll zalipll dalal)
& cdas pasd sty J3A s b daaladl lels (e Al deadlly daly)
oesaliy Al Aadle L olal) 23 dinsas 35 2006 aled 39 o3, (sldl Haa
Pl 15 o8y Olall sam 2y le dayy cchlegdall Gpeny Ll dolall dngl
sl U Slasssall 03] gy zpmnsall SULET) (pay ¢ preal) i)y jpaall
& ey dadiall lgag st Aasiyall Syraall uelill clarig syl (g jall anii
Bpaicall Cle g piial) Al A dunger chaal 3 2 &) Ol 2016 Hle aa
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Oslall ol Ly Cileg hal) dpatiy Joidall Aalall Aipgl) (aa Jadl s gl
2006 ala1 39 A,

Dhlie laa Luvge Sl paldl) 12 8, gl jaem 2016 sle s 1l
Ut daslise 453 JSE o dusall (45855 cAlausgially 8psall aoliiall (g 2
lgalga (ras clllog Lol Aliices 03505 calal) QWY e gagad =)l ¥ Lala
Aaussially Byall goliall dasied) Lalady) CDlgadl) Hlalia Glaca -

s giaal) dulaty) gl hlaa Slecal LI 3lgal) el —

P B il auldall Aalg Al cligaal) -2
flgie SNy ligaall ans dujsu (B Bprall ayliall 4slss
Baaall Glaciall Gy 5l Gluwgall sai ~SlaY) allee Sladl =i
el e A8 ey Jleadld
Gy Ljgu B A dae bty (aldl) 2008 K1 3 L8 el -
Bpiall Glussall oo Le Gl elel il S Y mas
Glessgall Gy 5l Slascsgall Cilelie) wid dyygu & dupyal) clsdll —
S il pal) il andds djgu (B Ayl Guilsdl) il Cus Bpanall
GlHE eliey AlaYl daled @lKally Lebiall cl$HEl) o
O S Lyes Gl pane Badd daal) dujpia pad e Bl Dbl
- Sl el A peall cleliey)
G oaE Al dh dals dsall o paall Glecsd) Jyas digra —
Ji (e dogall) e clusgall oda Jie Jsas Clelal aiad ) i) clilecall
Jisall sy i A daesSall e cladiid) o WSyl cajlead)
Aniye Fadd ageays B2 O ara ol o Jasd Bral) Slissgall
dSi Bl Gluwgally ale dSi Gluwgall dlaay o5 Glawse Cle —z
el e 5 gl clegyiall (g il Hhlie glaas ind Slause ) pals
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shlie Gleca dwwge Gl oalilly 2016 ol 12 &) Opldl)l jora (g
ol GOl dyse Cpas Plefy dhaugially pruall Gleg dall (a5l
S Bpially acgiall gl Hhlie Gl dwwie gauli e 2018/10/08

23 il ey Jed IS gllael ks o ddaalll s3a ) g3l Y]

Sluagilly mstisl) -7

s -1

Pl ) ) Ealll cilags

Olgedl) e Ban Lot it Al Gleall maly (10 degene A48 a3 -1
by g f ) A Gsall ALl Ciladll U8 (e dagiaddl dsladY)
e aam Ll WS o (@habal) pla) ¢ dladl) el Glail ¢ abal (g 8
doatill gias B agew lae 0¥ B oY) gl acs ) e Aabi
Al gl mabd pleal) mie (8 SN DA e daslaBY)

OB Ml (AalaY) i) (s 8 Yl s oLVl e cpaldl) qaaly -2
G leie Gogthadl ol Al 58 PlA Cuad (gl glacal daa)Y) ASHal
Alat¥) Dlgatl) mie e Cajloadl) aady 5ysn 3 Al Hhaliall (awas
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